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THE PART PLAYED BY EXPORTS AND 
IMPORTS IN THE STATE RAILWAYS’ 
TRANSPORT WORK 


By Major General H. ROOS, 
Chief of Finland’s State Railways. 


E i. reconstruction of our country has proceeded successfully during 
the completed three quarters of this year. Specially heartening is the 
fact that the country’s export industry has been able to increase its production 
and thus contribute to an important expansion in the purchasing power, 
needed for the financing of the necessary imports of the country. Our balance 


The considerable 


of trade at the end of September was, — after many and heavy years —expansion this 


year of foreign 


again positive. The value of exports amounted to approximately 31.5 and trade makes de- 


mands for a cor- 


the value of imports to approximately 29.6 milliards, thus the export surplus responding —_in- 
was approximately 2 milliard Finnish marks. In this connection it should -setere the 
be observed that the war reparation deliveries are not included in the export —— 
figures. To give a general picture of the development it may be mentioned 
that the volume of trade during the first three quarters of this year is calculated 
to have been nearly 50% greater than during the corresponding period of 
last year; the respective increase in volume of imports was over 50%, for 
exports nearly 45%. 
These figures also indicate the extent of the work which our transport 
facilities have had to undertake to make the exports and imports possible. 
The task has by no means been light, for we know that the lack of railway 
rolling stock is considerable. In passing may be pointed out the known fact 
that the shortage of wagons — felt in all European countries — results 
from the very great losses caused by the war in all transport facilities, as 
well as the fact that the procuring of new locomotives and wagons encounters 
unbelievable difficulties. When on the other hand the obliteration of the 
traces of war calls for a tremendous demand for railway transport, it is clear 
that it will take a considerable time before equilibrium is reached. 
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—— Before dealing with the work, which exports and imports have given 
have not beenable Our railways, it must be mentioned that the shortage of wagons has been 
to satisfy the , ‘ : P ° P ° 
strongly increas- 2 long felt want with us and that it still continues to increase in spite of all 
wagons. new additions. It may be pointed out that while the number of railway 
wagons loaded each day during the second week in October amounted to 
an average of approximately 5,500 as against 5,200 during the corresponding 
period in 1946, the total number of wagons ordered during the same period 
this year rose to 9,400 per day as compared with only 8,300 last year. This 
clearly shows how the need for transport continues to increase, a sure sign 
of the strong boom in the economic life of the country. 

As the shortage of wagons is so great, it has been necessary to regulate 
their allotment and to work out a program as to how the transport tasks 
in general should be carried out. It is above all necessary to fulfil the repara- 
tion deliveries to the Soviet Union, and therefore such transports are in a 
class of their own. They certainly always obtain the necessary wagons. In 
other cases it is often difficult to determine which of the other groups of 
goods should be given priority. The problem is certainly very difficult; 
are, for example, the transports of materials to the big power station buildings 
less important than the transports of foodstuffs to our centres of population? 
Is the fuel to the towns of greater importance than the material to the export 
industries? Should exports and imports be placed before the transports of 
material to the harbours of the inland waterways? The last mentioned are 
especially difficult to fulfil owing to the fact that many of these harbours 
do not possess the possibilities for storage, and thus the tugs necessarily 
remain lying unloaded if wagons cannot be placed at their disposal. At the 

Owing to the exist. 54M€ time activity ceases at the beaches and the gang workers at the loading 
ing great shor- centres go idle. The building of power stations must not only be kept going 


tage of wagons the ' } 
allocation must be hut at the present time be accelerated and when the general lack of material 


strictly examined. 
makes storage impossible at the work places, these buildings exist entirely 
from the transports, which must therefore so run that no interruptions arise. 
Similarly the townspeople must get their potatoes and other foodstuffs. 
It is unnecessary to go deeper into the problems which arise in the centres 
of population and industry if fuel and raw materials are not made available. 
That matter is absolutely obvious! To complete the picture the fact must 
be pointed out that our harbours in the Gulf of Finland and the Gulf 
of Bothnia are very sensitive centres, as storage space is not available to a 
greater extent. The especially expensive »lay-days» with duties in foreign 
exchange are like the sword of Damocles, the menace of which forces the 
powers that be to do their utmost to deliver the export goods quickly to 
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the harbours and the import goods to the consumers. In short, all transports 
are important at the present time, no larger group can be left without wagons. 
One has to strain oneself to the utmost to »keep on a level keel» and smoothly 
arrange the allotment of wagons for the fulfilment of transports which seem 
most important for the day. 
None of the above mentioned traffic problems have been capable of 
solution in their entirety, but everything has been kept moving and no-one 
could justifiably maintain that the wagon shortage has caused irreparable 
damage. It is the export industry which has the least cause to complain, 
whereas the import goods from time to time have met with greater difficulties. ,. 
he needs of the 
‘ aie ar es 
Most worrying appears the fuel situation in towns and other urban districts export. ny owl 
as the wood for the winter has so far only been transportable to a small catered for, while, 
Se _-n, £08 instance, the 
extent to them. This is not, however, only as a result of the transport diffi-sepply of fuel to 
: the centres of po- 
culties, but to a great extent due to other circumstances. ogg rng 
To return to the question of exports and imports it is appropriate to illu- srestly curtailed. 
strate with a few figures the situation at the present time, to clarify the volume 
of the various transports. The truest picture of the situation is given by 


the figures of the actual transports. 





Number of goods wagons loaded for export and import traffic; 
Daily average for the period Jan.—Sept. 
Export traffic Import traffic 
Year Number of °%, of all Number of °%/, of all 
wagons loaded wagons wagons loaded wagons 


1945 51 I.t 63 1.6 
1946 298 5.8 170 3.0 
1947 512 10.1 331 6.6 


The considerably lower figures for the import traffic have their explana- 
tion partly due to the fact that a part of the goods have been warehoused — cau tie 
for a fairly long time in the immediate vicinity of the ports of importation og part. “of the 
(coal and coke), partly because the port of discharge and its neighbourhood sae aaa 
is often the biggest recipient of the goods and that they are transported by 
lorry direct to the store places of the importers or to the consumers. 
The development which can be discerned from this table is very clear 
and shows in its turn how strongly the export and import traffic has grown 
in volume. It is opportune to recall how, at the beginning of the year our 
ports were in fact ice bound for a good two months, and that at that time 
the export traffic was reduced to a minimum. It was only in June that the 
shipping again commenced in earnest, and the figures for the summer months 
are thus very high. August was the liveliest month with an average of 896 
wagons of export goods and 546 wagons of import goods per day. September 
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on the contrary was quieter which was certainly welcome, as the pressure 
in some harbouts threatened to cause insurmountable difficulties. Our large 
importing harbours especially had a breathing space and were able partly 
to empty their warehouses and quays. 

The above table shows that the direct exports and imports tie up a fairly 
considerable part of the country’s rolling stock. Our endeavour is to increase 
further the volume of export. To make this possible it is important that the 
traffic runs smoothly and without pause. During the post-war years much 
has been done to make effective the co-operation between the many interested 

Vo make the trans- Patties dealing with the export and import goods during the journey to and 


port of import and from the ships in the harbours. Since 1945 we have had a special organization 


export goods mo: 


effective purpose- called the »Central Management for questions of transport», the chief work 


done. —_ of which consists of advice and guidance in facilitating the solving of all the 
different problems which arise from the moment the export goods are sold 

and the ships chartered to the moment when the goods are stowed in the 

ships’ holds. Much of a positive nature has been achieved, but much remains 

wanting in many aspects. The technical equipment of the ports is in many 

quarters deficient, the permanent ways unsatisfactory, the working pace 

slow and so on. The crowded conditions, especially in the ports of Kotka 

and Hamina have from time to time been worrying as they have had to a 

gteat extent to take over the traffic which previously went over, among 

other places Viipuri and Uuras. It is not within the scope of this article to 

examine these questions too closely. Meanwhile it would be appropriate 

to throw light upon the problems seen from the railwayman’s viewpoint. 

One wish is that the incoming ships could be divided between the different 

ports, having regard to their capacity for discharging and loading. In this 

way too great congestion of steamers and wagons could be avoided, which 

leads to hold-ups, and ties down rolling stock longer than was reckoned 

with and thus causes a shortage of wagons in other directions. Furthermore, 

endeavours should be made to reduce the movement of empty wagons to 

a minimum. This means that the imports and exports of the port should 

be as near to equilibrium as possible. This can of course never really be 

fully achieved, but it certainly ought to be possible for instance to increase 

The effect of theMports through certain exporting harbours and vice versa. Again, the 
pe ber edit: tailwayworker would wish that the wagons were so ordered and loaded at 
ty inprovenens the different works that the goods might arrive down to the ships in the 
right order and that the wagons could be quickly emptied instead of remaining 

standing on the crowded harbour sidings to the impediment of the shunting 


in organization of 
the transport and 
work and to the disadvantage of the apportionment of the wagons. This 


the expansion of 
the capacity of the 
ports. 
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is a question of a vicious circle; the wagons are not emptied in time, the 
disposition of the apportionment of the wagons for the following day goes 
awry — and the works do not have their demand for wagons regularly ful 
filed. The whole system suffers as a result. 

The railway authorities have striven to ease the situation by, inter alia, 
gtanting certain freight compensations and by debiting fairly considerable 
rents for unloaded wagons. These measures are, however, insufficient and 
it must be openly admitted that it is not so easy to achieve satisfactory results. 
The possibilities of the railway authorities achieving all that should be done 
to remove the shortages are also limited. It should, however, be made clear 
that both the State and the community during the coming years will have 
to invest fairly considerable amounts of money to increase the capacity of 
the ports. Besides this, however, improvements in organization of transport 
should be effected and as the goodwill exists in all quarters one may hope 
that this important machinery even next season will work more smoothly 
and that contact and co-operation between the different interests will also 
be improved. The quicker the circulation of wagons the less the shortage 
of rolling stock! 
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LIFE INSURANCE AND OTHER SAVING 
ACTIVITIES 


By A. UUSIKYLA, 
Managing Director of the Mutual Life 
Insurance Cnmpany Suomi. 


\ X ) hen a more effective expansion of life insurance began in Finland, 


With regard to 
life insurance in 
Finland great im- 
portance has been 
attached to the 
form of saving it 
represents. 


very great importance was placed on the form of saving which such 
insurance provided. This was only natural, as through the activities of the 
commercial and savings banks the value and importance of savings activity 
in general was already acknowledged and this new and special form of savings 
recalled previous similar schemes of savings activity. As, however, the 
propaganda for life insurance chiefly maintained that capital savings should 
be accumulated for the old age of the insured party, besides which, in case 
of death, the ready cash resulting from the savings should safeguard the kith 
and kin, the insurance was to too great an extent dominated by the idea 
of saving, while the security in case of death had to fall into the background. 
With the exception of the most recent years, it is possible to trace the general 
endeavour to take out insurance under such conditions that the insured 
party shall himself receive the benefit thereof, and that benefit at the earliest 
possible year. Human egoism against which the insurance agent has waged 
and still wages a hard fight! 

The following table gives the results which life insurance activity in Fin- 
land has achieved in respect of capital savings, as compared with other direct 
forms of saving. As points of comparison the end of the year 1913 (the last 
year of peace before the first world war), 1925 (the year when the Finnish 
Mark was tied to gold), 1938 (the last year of peace before the second world 
war), and 1946 have been chosen. 


The amounts of capital savings accumulated within different 
institutions 
(with the exception of current accounts and other similar accounts) 
1913 1925 1938 1946 
Mill.mks °/, Mill.mks °%. Mill.mks °/, Mill.mks ° 


= 


Animportant part Commercial Banks 619 57 4168 58 7549 37°17 564 29 
of the oe Savings Banks 302 28 42017 28 7595 37 19 462 33 
savings which Dost Office Savings Banks 9 I 162 2 502 3 6792 #11 


have been accumu- 
lated within differ- 
ent savings insti- 
tutions are repre- 
sented by pre- 
mium reserves of 
life insurance in- 
stitutions. 


Co-operative Credit Societies 0.2 ° 41 I 1 326 7 7 531 13 
Consumers Co-operative Socie- 


ties’ Savings accounts _-_ — 195 3 700 3 2262 4 
Life Insurance Companies’ 
Reserves of Premiums 150 14 580 8 2 607 13 5 865 10 





Total 1080 100 7163 100 20279 100 59476 100 
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(=) 
With regard to life insurance, the reserves of premiums have been included 

in the table, as representing the capital savings from which the insurance 

amounts are paid out as policies fall due. In this manner the capital savings 

accumulated through life insurance are generally compared with other capital 

savings. However, the picture thus produced is not entirely correct. The 

payments that are made as policies fall due, or in case of death, should be 

included in the savings results of the life insurance activity, as these amounts 

represent capital savings, which, however, have already been deducted from 

the premium reserves at the conclusion of the respective year or period. 

What is significant of life insurance is that the savings result in case of death 

is ready capital independent of the amount that it has been possible to credit 

as premium reserve. In another respect the premium reserve represents ioscan 

incompletely, even if to the greater part, the final saving’s result. As the ium — 

extent of the reserve is very dependent upon the kind of insurance, so that mounts which 

° . . : - have been paid 

insurances which are valid for a longer term give smaller additions to the out in the form of 

premium reserve and pure risk insurances give nothing at all, it is obvious yrs Rena 

that these payments of insurances must be taken into consideration when Son anmeieee 

making an estimation of the results of saving of life insurance activity. ey ‘ 
If the table for the year 1946, for instance, is adjusted in this way the 

amount of the table with regard to life insurance should be increased by at 

least the insurance payments in that year, totalling 244 million marks, but 

perhaps even, by the sum paid out for the whole period 1939—1946, i.e. 

2,030 million marks, of which amount the war is responsible for 5 10 millions. 

If the amount mentioned, 2,030 million marks in its entirety is included at 

the end of the period, the part of life insurances is increased to 7,895 million 

marks or to 13% of the whole of the thus increased savings amount. 
Obviously there can be different opinions as to whether the payments, 

which have been made during the period 1939—1946 should be considered 

in their entirety as an increase to the final figure for 1946. In any case, when 

considering the result of savings arising from life insurance activity it is 

obvious that the insurance compensations alongside the savings amounts 

of premium reserves in one way or another should be observed. Only thus 


can a true picture of life insurance be obtained. 
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A GLANCE AT THE THIRD QUARTER 


7* development within trade and industry has, during the last quarter 
been less satisfactory than earlier in the year. Foreign trade certainly 
gave a valuable export surplus, chiefly as a result of favourable price move- 
ments for us. But the volume of exports was not particularly great; and in 
many cases it was not counter-balanced by sufficiently large new production, 
Trade and in-20d thus stocks were reduced. A stagnation in the increase of production 


oe Tait Gorin’ within the home market industry is also to be recorded this time. The 


Sesotiity 4 abnormal reduction of the water power of the country, owing to continued 
earlier this year drought, somewhat effected production as early as the end of the quarter, 
besides which, through greatly increased expenses of late, producers have 
watched their difficulties grow, particularly in respect of the competition for 


foreign markets. 


INDUSTRY. Industrial production has during the third quarter been 
unable to sustain the same volume as during the two preceding quarters. 
However, its total volume is estimated to have been approximately 98% 
of the corresponding volume during the »normal year» 1935, which also 
means that the volume during the third quarter has been a good 10% greater 
than during the corresponding period last year. If a comparison is made 
with the volume of production for the whole of the last peace-time year, 





Index of industrial production; level 1935 = 100 












































Volume of production Bs ‘ ‘o of 
Month 

eo bona Export industry |} Total industry ey 

1945| 1946] 1947|| 1945] 1946] 1947]| 1945] 1946] 1947]| 1945| 1946] 1947 
January 76) 94| 105 40] 55] 75 61| 78] 92] 221 | 530] 624 
February 89 | 107] 137 381] 55] 76 68 | 85] 111 |} 264] 607] 814 
Match 73} 94] 125 |} 40] 57] 79]| 59] 78] 106 |} 220] 548] 749 
April 7°] 97| 123]] 44] 59] 79]] 59] 81] 104 || 220] 582] 733 
May 69] 88] 1131] 47| 66] 80]| 60] 79] 99 || 220] 528] 681 
June 69] 93] 115 50} 63] 80 61 | 80] 100 || 239] 561] 691 
July 56] 97] 107|| 47| 65] 67]} 52] 84] 901] 214] 582] 655 
August 69 | 103 | 113 |} 48| 62] 73]|| 60] 86] 96]) 309] 620] 732 
September 72:1 332] 123 $21] 7o| 6&2 52| 94] 106]| 341 | 676] 799 
October 76 | tor 56] 69 68} 88 390 | 609 
November 89 | II 54] 70 74) 94 484 | 669 
December 85 | 118 51 71 71 98 47° | 713 
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for the then larger area of Finland, a level which otherwise marks a boom, , _ 


point with regard to volume of production, it can be ascertained that the duction | —— 

volume of production during the last quarter was as high as 81% of that of 2 

1938 level for the total production; the corresponding figure for the home than, po 

market industry was 87% and for the export industry 71%. year ago. 
The general development of the industrial production is perceptible 

from the quarterly figures over-leaf. The volume of the home market industry 

continued to be noticeably great, even if a slight downward tendency has 

appeared. But export industry, which certainly energetically and steadily 

has worked itself up from the lowest position of three years ago, without, 

as mentioned, having reached higher than a good 70% of the volume of 

production just before the war, shows this time a noteworthy decrease in 


the volume of production. ' 


ee CEer 


Indcx of the volume of the industrial production; 
level in 1935 = 100 


Quarter Home market industry Export industry Total industry 
1943 1944 1945 1946 1947 1943 1944 1945 1946 1947 1943 1944 1945 1946 1947 
I 97 97 79 99 122 49 48 40 56 77 78 77 63 81 103 "7 
II 89 76 7o 93 117 50 49 48 63 80 73 65 61 81 102 
Ii 77 78 67 104 116 45 32 50 66 74 74 59 60 88 98 
IV 75 72 83 110 48 34 §3 70 64 57 71 93 
I-IV 82 80 76 102 48 40 47 64 68 64 64 86 
Of the different branches of home market industry, the metaland machine, soa 
industries chiefly show a further expansion. Also the foodstuffs and luxury machine | indus- 
industries have, during the last quarter, considerably increased production. staffs and luxury 
industries have 
On the contrary, however, the majority of other more important branches — their 
roduction during 
of industry — among them the textile, leather and the building material» the quarter. 
industries — show reduced figures of production. — The figures in the 
table below give the movements in the value of production. As at the same 
time the price index for home industrial products has risen to about 640, 


one finds that the volume of production for instance of metals and machinery, 








Index of export 

industries’ volu- 

me of production; 

level in 1935 = 
100. 








1938 19400 1941 1943 1943 194 1945 1946 1947 
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is now considerably higher, but again for instance of textile goods con- 
siderably lower, than during the »normal yeam. 


Index of the value of home market industry; level in 1935 = 100 


Quarter Metal goods, Textile Foodstuffs Building 

— a machinery goods and luxuries materials 
— ~~ sagsnee 1944 1945 1946 1947 1944 1945 1946 1947 1944 1945 1946 1947 1944 1945 1946 1947 
and leather in. 1 | 372 274 623 1000 248 240 548 599 257 226 $21 610 216 272 703 1019 
dustries. II 295 380 6421046 I91 211 423 504 203 150 505 558 175 237 565 847 
III 339 41610641204 161 140 322 341 219 275 521 746 .146 391 690 793 

IV 323 776 1094 200 387 570 199 414 550 230 610 1050 

I-IV = 330 469 893 197 251 460 219 270 538 186 382 782 


With regard to the different branches of the export industry, all the most 
important, such as the saw mill industry, the plywood industry and the 
different paper and pulp industries, show weaker figures of production 
for the last quarter. 


Index of the volume of the export industry; level in 1935 = 100 
Sawn timber Paper and pulp products Plywood 
Quarter ~* P 
Production of the 1943 1944 1945 19461947 1943 1944 1945 19461947 1943 1944 1945 1946 1947 


in articl f 
[oaae |§ £RRaen BBR HH EHS 


- dustsios were 47 46 51 54 69 47 48 44 65 85 55 52 33 74 95 


certainly reduc- III 48 36 55 61 65 36 26 43 63° «+75 55 44 44 69 87 


d during the last 
quanta, hes steno Iv 45 33 53 60 so 37 F FP 65 44 59 80 
nevertheless con- /-//” 45 39 48 J4 47 37 44 & 37 JO 45 74 


siderably greater 


than @ year 960. ‘The sawing of timber for the third quarter is estimated to nearly 180,000 


stds in round figures or, about 10,000 stds more than during the corresponding 
period last year. During the quarter not less than 211,000 stds sawn timber 
were exported as against 119,000 stds during the corresponding period last 
year; the part of free exports in these figures increased to 202,000 stds from 
108,000 stds. — The production of plywood increased from 32,000 m® during 
the third quarter last year to 40,000 m’. At the same time the total exports 
were increased from 28,000 to 40,000 m3, the part of free exports rising 
from 27,000 to 36,000 m3, 








Index for all in- 

dustries, volume 

of production; 

level in 1935 = 
100. 








1939 1940 1942 1942 1943 1946 1945 1946 1947 
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As mentioned, the output of paper and pulp products was less during 

the last quarter than earlier this year. It was, however, greater than during 

the corresponding period last year. Thus the production of cellulose was 

this year 231,000 tons, as compared with only 184,000 tons last year. The 

exports rose at the same time from 111,000 tons to 226,000 tons, of which 

free exports rose from 90,000 to 208,000 tons. The production of mechanical 

. pulp for sale amounted to 26,000 tons as compared with 23,000 tons a year 
ago. The corresponding total exports increased from 29,000 tO 37,000 7h. production 
tons, while the free exports expanded from 25,000 to 30,000 tons. Paper of ,* Dumber of 


production reached, during the last quarter, 135,000 tons (127,000 tons the S*Po™ 


articles for the 
industry 
was smaller than 


previous year), of which amount 117,000 tons were exported (96,000 tons ‘He *orresponding 
the year before), free exports being 113,000 tons (86,000 tons the previous 


year). 


exports. 


Building activity has been somewhat livelier than heretofore in the pro- 
vinces but still very negligible in Helsinki. 


Index illustrating building operations in Helsinki; 


level in 1935 = 100 
Plans approved; Buildings inspected; 
total cubic contents total cubic contents 


1943 1944 1945 1946 1947 1939 1943 1944 1945 1946 1947 
Io) 610065) 89s 399 200 30 192 21 125 90 
88 35 192 89 83 458 6: 31 «Ir 128 196 
35 3 66 98 76 74 22 10 20 3§ 105 
8 44 123 154 103 21 7 18 87 
37 2% 109 «106 138 28 gt 16 68 


Index of total consumption of cement in Finland; \evel in 1935 = 100 


Quarter 
1939 
I 124 
I 289 
Il 334 
IV 38 
I-IV 209 
Quarter 
I 
II 
Ill 
IV 
I-IV 


1939 1940 1941 
233 64 280 
237 71 154 
216 109 45 
127 231 44 
207 II7 104 


1942 1943 1944 1945 1946 1947 

81 103 109 165 98 194 
too 671) «659 «687 «=677_—«109 
98 77 5% 82 125 150 
tor 88 8 § 122 184 


99 86 Jr 107 125 
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Index of the vo- 

lume of the home 

market indust- 

ries’ production: 

level in 1935 = 
100. 
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FOREIGN TRADE. The volume of foreign trade has generally 
continued to increase. Its total volume measured in % of the volume during 
the »normal year» 1935, which for the first two quarters of this year amounted 
to almost 60 and 70% respectively, reached for the third quarter nearly 
80%. The increase is attributed chiefly to the imports, which last quarter 
The volume of %20hed even a higher level than that of the »normal year», while the exports 


foreign trade has have been weaker, last quarter still smaller than during the preceding quarter. 
generally speak- 


ing continued to The figures for the exports do not include the war reparation deliveries; 
' if these figures are included, total exports become approximately one fourth 
greater. Compared with the foreign trade of a year ago its volume was, 
during the third quarter this year, nearly 65% greater, somewhat higher 
than this for imports, but something below 60% for exports. 
The value of im LHe total value of imports increased from approximately 8,100 mill. 


ports was 6,000 marks during the third quarter last year to over 14,100 millions for the 
mill, marks great- 


han 
gate ting corresponding quarter of this year. As mentioned, the volume has expanded 


the inerease in quite considerably, while the price level has risen comparatively little, or 
imports since th 


og otto ® by about 10%. The main stress with regard to imports has continued to 
r ’ 


mill. marks refers he on production goods, for which the value of imports amounted to 
to machinery an 


apparatuses, 1, 100 approximately 10,100 mill. marks in all, whereof raw materials were over 
millions to metals 


and metal goods, 7,300 millions and machinery and means of transport 2,800 millions. The 
1,100 millions to 


al fuel, i i 
ee a! , imports of consumer goods have been considerably less, in all about 4,000 


—_ mill. marks, of which nearly 2,800 millions for foodstuffs and luxuries, 


d 1,000 , ; . 
= = mostly grain. The values for the most important main groups of imports 


goods. are shown in the following table. 
Main import groups, third quarter; value in million marks 

Goods 1945 1946 1947 
Grain 276 I 502 2110 
Other foodstuffs & luxuries 386 923 659 
Metals & metal goods 206 1 039 2 120 
Machines & means of transport 143 835 2 160 
Mineral fuel 7o I 375 2 427 
Textile raw materials & textile products 61 7o1 863 
Chemical raw materials & products 155 846 I 733 
Other goods 188 876 2 044 











Index of the vol- 
ume of imports; 
level in 1935 = 
100. (3 monthly 
average). 
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Of the total imports bought during the last quarter 25% were purchased 
in the United States, 18% in Great Britain, 14% in the Soviet Union, 7% 
in Belgium, 5% in Denmark, 4% in Sweden and 27% altogether in other 
countries. 

The total value of free exports amounted to approximately 16,100 mill. 
marks during the third quarter this year as against approximately 6,900 
millions during the corresponding quarter last year. The price level for 
exports has this year been on an average 50% higher than last year, but, 
as already pointed out, the volume of exports has also greatly expanded. ™ 
During the third quarter this year timber and timber products were exported 
for 8,200 mill. marks (against 3,400 millions last year), paper and pulp products 
for 7,000 millions (3,000 millions a year) and other goods for 960 mill. 
marks (against 530 millions). 


Commercial exports and exports of various war reparations 
in the third quarter 


Goods Reparations etc. Commercial exports 
1945 1946 1947 1945 1946 1947 
Logs, 1,000 cu.m. 261 123 96 50 587 1192 
Sawn timber, 1,000 stds. 71 II 9 23 108 202 
Plywood, 1,000 cub.m. 7.0 1.0 4 8 27 36 
Bobbins, 1,000 tons 0.3 0.2 0.0r — 0.5 0.7 
Prefabricated houses, 1,000 tons 6.0 3.5 2.9 17 39 38 
Mechanical pulp, 1,000 tons 15 3.9 7.2 16 25 30 
Sulphite pulp, 1 000 tons 30 13 10 20 40 93 
Sulphate pulp, » 7.0 7:3 8.4 25 50 116 
Cardboard, » 7.1 I.t 1.9 55 25 24 
Paper, » 17 9.4 3.0 36 86 113 
Copper, » 1.6 It 1.x 0.02 1.3 0.7 


Of total commercial exports during the last quarter 34°% were sold to 
Great Britain, 13% to the United States, 8% to Denmark and nearly as much 
to the Soviet Union, 6% to Belgium, 5% to Sweden and in all 26% to other 
countries. 

In addition to free exports we have exports in the form of various war 
reparations. The value of these during the third quarter of this year amounted 
to 3,148 mill. marks as compared with 3,065 millions last year. They have 
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Free exports were 
during the third 
quarter this year 


Dee 
»200 million 
aie greater 


han a year ago. 
4,900 millions of 
the increase re- 
fers to timber 
products and 
000 millions to 
paper and pulp 

products. 


‘ar reparation 
deliveries play an 
ever less  im- 
portant part in 
our exports: dur- 
ing the third 


quarter 1946 these 
deliveries cor- 
responded to 


about 45% of 
the value of the 
free exports, last 
quarter the % 
was not fully 
20%. 


Index of the vo- 
lume of exports; 
level in 1935 = 
100. (3 monthly 
average). 
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a seo played such a prominent part as previously, especially in 1945, when 
trade gave during compared with commercial exports, as may be seen from the figures. 

e last rter : ‘ . 
sous of about = The balance of trade, which during the third quarter last year resulted 


* 


4 - ‘ , : 
marks ae {om in an import surplus of about 1,200 mill. marks, this year on the contrary 


icit of about i j 
1300 cimiee’"t Showed an export surplus of nearly 2,000 mill. marks. War reparation 


year ago. deliveries totalling about 3,100 mill. marks have, as mentioned, not been 
included in the trade balance. 





THE MONEY MARKET. The unfavourable proportion existing for 
a long time on the money market at home between new deposits in the banks 
and the demand for credit, has, during the third quarter been counteracted 
chiefly by a considerable supply of short-term deposits. 

Loans to the public by commercial banks increased during the quarter 
by only approximately 1,100 mill. marks, but bill credits alone by 
approximately 1,300 millions. If loans to credit institutions at home are 
included, the total of loans to the public is increased by a further 300 million 
marks or, from something over 35,000 millions to about 36,400 mill. marks. 

On the other hand deposits by the public further increased. The actual 
deposits increased by about 550 mill. marks. But current accounts increased 
by nearly 1,800 millions and to this should be added increased deposits 
from credit institutions at home, about 1,400 millions, through which the 
total amount of deposits during the quarter increased, in round figures, 
by 3,700 mill. marks, to 42,800 millions. 

Pe ee During the quarter the total excess deposits of the commercial banks 
posite of the com thus increased by. approx. 2,300 mill. marks to 6,400 millions. On the other 


mercial 


wore _ incensed hand the borrowing from the Bank of Finland was reduced by over 1,400 
ter by about 2,300 mill, marks, while the cash in the banks increased by a good 800 million 


million marks. 


marks and bond holdings by some tens of millions. 








Total deposits of 
commercial 
banks; final figu- 
res in milliard 
marks. 
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The total deposits by the public in all financial institutions increased 
during the quarter by over 5,000 mill. marks, to more than 81,100 millions, 
of which actual deposits increased by nearly 2,700 mill. marks to over 61,200 
millions. Of the increase in deposits about 800 mill. marks can be accounted 
for to savings banks and a similar amount to co-operative credit societies 
as well as 400 millions to post office savings banks. The note circulation 
increased further by about 2,100 mill. marks to about 24,500 millions. 
The foreign balance of payments during the third quarter improved qy,. foreign 
considerably, in that the net indebtedness was reduced by nearly 2,700 mill. Pusper , of Pay 


marks to not quite 700 millions. during the quar- 


ter. 
HOME TRADE. The value of home trade has continued to rise, but 
the increase is not estimated to be more than just below 3%, while at the 
same time the wholesale price level rose by about 109%. From this it may 


be determined that the turnover in the volume of goods during the quarter 
was teduced fairly considerably. 


Index of commodity trade; level in 1935 = 100 


Quarter 1939 1940 1941 1942 1943 1944 1945 1946 1947 2 a 
I 146 115 197 162 226 239 280 599 ©6767 has _ increased, 
II 150 148 178 176 206 210 281 638 792 = ———T 
Ill 17I 149° 152 187 199 169 280 560 813 a lg B. 
IV 120 184 153 185 229 204 516 789 modities. 
I-IV 146 mo 169 7 214 «208 352 672 


PRICES. After a comparatively quiet period in the rise of prices during 
March—July’ the prices increased very noticeably in August, especially 
in respect of home produced goods and continued so, even if to a lesser 
extent, in September. The average increase during the quarter was 
approximately 10% for all wholesale prices on the home market, of which, 
only 3% for imported goods, but for home products 14%. Of the latter 
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The price levels 
have continued to 
rise; wholesale 
prices for import 
goods by 3% and 
for home pro- 
duced goods by 
14%, cost of liv- 
ing by 9%. 


Arable crops are 
calculated _ this 
year to be about 
60% of the pre- 
war level. 
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agricultural products and industrial products show smaller price increases, 
that is 7 and 8% respectively, while on the other hand the prices for forestry 
products were forced up by not less than 33%, thus creating increased 
difficulties for our woodworking industry, especially when in competition 
with foreign markets. 

The cost of living, which during the first quarter of the year is calculated 
to have increased 12% and during the second quarter 8%, rose during 
the third quarter by a further 9%. 


Price Development 


Index Increase in °/, 
level in 1935 = 100 since 


1939 1947 1947 1939 1947 


Aug. June Sept. Aug. June 

Wholesale prices (home market) 17— 78t = 862—s 5 68 zo 

Of which: : 
Imported goods 105 895 926 751 3 
Finnish goods 123. 735 836 498 14 
Of which: 

agricultural products IIs 970 1034 743 ? 

forestry products 169 909 1207 438 33 

industrial products III 603 = 650 re) 8 

Cost of Living 109 «6618 «= 672-466 


CROP PROSPECTS. The extent of the harvest has not yet finally been 
calculated, but the estimation thereof, which the Board of Agriculture has 
made, gives the impression that the harvest both with regard to cereals 
and oats as well as potatoes this year has been somewhat better than during 
the nearest preceding years, but the hay crop has been considerably less. 


Total arable land crop in million kilos 
Cultivated Fodder Unitas 


Year Wheat Rye Barley Cereals Oats Potatoes hay Mill. Index 
1935/39 19% 353 185 729 725 I 323 3 520 3676 100 
1941 146 220 118 484 452 738 1 985 2 366 64 
1942 I7I * 203 139 Siz 544 962 2 307 2 688 73 
1943 176 207 160 543 472 1 070 2946 2 882 78 
1944 159 166 148 473 343 631 2 815 2 481 67 
1945 165 156 152 473 330 780 2 333 2252 61 
1946 178 144 151 473 334 891 2 094 2 147 58 
1947 194 185 157 536 397 1134 1 763 2 255 61 


THE STOCK EXCHANGE. The tendency on the Stock Exchange, 
which this year has been weak, with the exception of the month of April, 


‘was during the first two months of the third quarter still on the decline. 


For September a change can be noted as a result of which the price level 
in general was somewhat higher at the close of the quarter than at the 
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“ae 
commencement. Industrials showed an average rise of 5°, shipping shares 
(F.A.A.) 14%, but for bank shares no mentionable price movement can 
be noted. According to Unitas’ index the average price increase for all 
The average level 


shares was about 5%. of share prices 
The total amount of sales on the Helsinki Stock Exchange rose during "* »Y * 


the quarter to 289 mill. marks as against 263 millions the previous quarter 
and 186 millions during the third quarter last year. 


Price index of shares; level in 1935 = 100 * Change 


1939 1944 1945 1946 1947 1947 1947 during the 
Sept. Sept. Sept. Sept. July Aug. Sept. quarter, °/, 


Banks 114 120 167 125 99 98 102 +0 
Industry 144 294 661 463 348 348 384 +5 
General index 133 248 499 gy8 281 281 308 + 5 
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if THE MONEY MARKET 
i: Figures for the last dav in mill. mks 
Bank of Finland Commercial banks Total 
" Year Gold ie ebay 
bi 
; Month reserve, | Notes in| Credits ee Depo- Loans ||™ ail finan- 
: foreign |circulation| to State lits sits cial insti- 
% currencies — 
f 1935 1739 1 381 ~— 782 7 980 7 462 13 996 
. 1938 3 402 2 086 — 1177 || 10755 9 212 19 940 
i 1943 387 10 825 1§ 924 17 314 21 681 14 987 36 $71 
Z 1944 522 15 657 17528 | 19976 || 26471 16 822 44 521 . 
( 1945 1670 | 13598 | 18450] 22397 || 35307 | 22293 || 61401 
i 1946 1917 | 18233 | 17322] 29409 || 35430 | 29530 || 69969 i 
1946 July 776 | 17269 | 23705 | 32836 || 34008 | 29047|| 64423 
Aug. 1 366 17 986 23 646 | 32920 34.078 28 622 65 664 
Sept. I 587 19 076 24261 | 33042 34.489 | 28417 66 716 
Oct. 1476 | 19667 | 23373 | 31845 || 35431 | 28903 || 67988 
Nov. 1978 | 19492 | 20124 | 30312 || 34438 | 29244]/ 67504 
Dec. 1917 | 18233 | 17322] 29409 || 35430 | 29530]| 69969 
1947 Jan. 2352 | 17172 | 17840] 27452 || 35608 | 30095 7° $35 
Febr. 2 394 18 896 17517 | 28699 || 34598 | 30850 70 067 
4 March 3119 | 20944 | 19453 | 30579 |) 37137 | 32137 72 866 
; April 1933 | 21566 | 19744] 32173 || 38311 | 34164]! 74400 
May 1895 | 21653 | 17500] 31451 || 38964 | 35212 |] 75 290 
June 1 160 22 415 18 256 | 32 163 39 103 | 35 045 76 046 
July 1251 22 956 19 275 | 32033 40 027 36 107 77 264 
Aug. 763 | 23945 | 20938 | 3324 || 41485 | 35971 79 069 ‘ 
Sept. 778 24 484 20 507 | 32 396 42 807 36014 81 102 
All financ. instit. = J Long term deposits by the public | = Comm. banks 
¢ . 1943 1944 1945 1946 1947 x % 
a } | 60 
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Notes in circulation = J Bank of Finland | = Credits to the State 
prec: someones Mil} 
“oR 1939 1943 1944 1945 1946 1947 tiged 
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PRICES OF GOODS 
Index; level in 1935 = 100 (for cost of living also Aug. 1938 — July 1939 = 100) 
Wholesale prices for home market goods Cost of living 
Year Agricul E Industri . All Level 
gricult. | Forest ustrial| Im : 
Month products | prod. prod. | ported || home Novtestadl — 
Finnish | Finnish | Finnish | goods || ‘goods |\"935=?°| s939)“Yoo 
1935 100 100 100 100 100 100 93 
1938 117 145 IIo 104 114 108 100 
1943 250 328 253 295 276 207 189 
1944 260 364 280 333 305 219 201 
1945 420 545 399 443 438 307 282 
° 1946 652 834 594 763 686 490 450 
| 1946 July 648 855 603 802 7o2 504 463 
Aug. 663 871 603 807 708 507 466 
Sept. 660 887 603 830 716 511 469 
Oct. 664 891 603 840 720 511 469 
Nov. 671 891 603 837 720 508 467 
Dec, 667 891 603 859 725 509 468 
1947 Jan. 655 gor 593 860 721 513 471 
Febr. 681 903 596 860 726 525 482 
March 903 903 598 860 759 $71 524 
April 941 903 599 866 766 594 546 
May 946 903 603 889 775 609 559 
June 970 909 603 895 781 618 567 
July 967 982 613 909 799 648 595 
Aug. I O15 1 169 649 926 853 661 607 
‘ » Sept. I 034 I 207 650 926 862 672 617 
Home market wholesale prices : 
Home market goods = J Index; level in 1935 = 100 | = Imported goods 
(pesos rae ° 
. 1939 1943 1944 1945 1946 | 1947 % 
9200 | 1200 
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. Wholesale prices & Cost of Late 
General index of tat 
Lome market goods= | Index; level in 1935 = 100 | = Cost of living 
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HOME MARKET INDUSTRY 

































































Index of production; level in 1935 = 100. 12-month averages 
Metal and | rersije | Foodstuff | Building || Wbole home market 
Year machinery Pers & luxury | material aad 
Month _ || industries "ty | industries | industries 
Value | Velo | Value | Veale | Vue | Volume 
1935 100 100 100 100 100 100 
1938 183 124 145 173 147 134 
1943 297 169 219 178 208 82 
1944 330 197 219 186 225 80 
1945 469 251 270 382 303 76 
1946 856 460 525 754 607 102 
1946 July 678 389 457 $97 499 90 
Aug. 723 401 477 617 525 93 
Sept. 783 414 495 642 554 96 
Oct. 807 428 509 672 572 98 
Nov. 828 442 519 689 587 100 
Dec, 856 460 525 754 607 102 
1947 Jan. 873 464 529 782 615 103 
Febr. 906 469 $39 817 632 105 
March 949 473 598 834 649 106 
April 997 485 593 875 661 108 
May I 027 491 606 898 674 110 
June 1 050 498 611 git 685 112 
July I 107 493 627 915 693 113 
Aug. 1 061 499 649 926 7o2 114 
Sept. I 288 501 668 936 712 115 
Home market industry, index of production 
12-month averages: level in 1935 = 100 |= Volume 
1943 1944 1945 19.46 19.47, Yo 
00 
| sco 
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. Heme market industry, dade of production value 





Metal & 
machinery industries = J 12-month averages; level in 1935 = 100 |= Textile industry 
p... 1939 1943 1944 1946 1947 
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EXPORT INDUSTRY 


Index of production volume; level in 1935 (for sawn goods & pulp 1934/36) = 100. 



















































































Year Sawn Plywood —— Chemical| News- | Other boa 
Month goods pulp pulp print Paper || industry 
1935 100 100 100 100 100 100 100 
1938 85 125 88 124 136 1I§ 105 
1943 45 57 23 43 41 161 48 
1944 39 5° 14 37 33 Itt 40 
1945 48 45 30 42 38 104 47 
1946 54 74 28 63 85 138 64 
1946 July 56 63 40 63 93 131 65 
Aug. 60 7o 26 49 81 144 62 
Sept. 67 75 21 63 91 147 7° 
Oct. 61 84 27 65 85 154 69 
Nov. 60 81 20 72 86 136 7o 
Dec. 58 73 14 69 155 150 71 
1947 Jan. 56 92 39 86 86 169 75 
Febr. 59 92 24 85 95 185 76 
March 63 95 26 88 96 179 79 
April 72 92 so 79 85 135 79 ; 
May 68 96 37 89 102 154 80 
June 68 99 37 84 117 135 80 
July 60 70 41 65 88 117 67 
Aug. 64 88 30 72 102 153 73 
Sept. ||__ 72 101 24 84 103 154 82 
Export industry, index of production 
Value = J saapentl Goh level f 1935 = 100 | = Volume , 
1943 1944 1945 1946 1947, | * 
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Export industry, index of production volume 


12-month averages; level in 1935= 100 
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IMPORTS 
Value in mill. mks 















































RE TT EE TS 
Raw ma- | Machinery,| Food- Other 
Year terials & | means of stuffs con- Total Surplus of 
Month comai- transport, & sumption ‘|| imports || imports 
a luxuries goods 
1935 2 433 993 823 | 1095 5344 || — 896 
1938 3 $71 1 923 I 200 1 913 8 607 209 
1943 5 166 2 308 2 890 2 516 12 880 4 167 
1944 3 003 1 610 2 629 1 677 8 919 2 587 
1945 2 859 869 2 636 457 6 821 I $93 
1946 10 754 4 887 6 311 2322 24 274 I 224 
1946 July I 292 475 910 311 2988 920 
Aug. 1 218 433 837 240 2729 224 
Sept. 994 449 679 270 2 392 13 
Oct. 1032 639 425 220 2 316 — 924 
Nov. 944 798 319 208 2 269 — 638 
Dec. 1 053 548 640 284 2 $25 — 36 
1947 Jan. 1 168 667 773 217 2 825 864 
Febr. I 215 437 464 188 2 304 1134 
March 442 223 376 97 1 138 355 
April 401 475 446 141 I 463 —644 
May 2 035 796 554 460 3845 || —1 010 
June 2 196 672 662 409 3 939 — 644 
July 2 445 1 198 870 386 4 899 —870 
Aug. 2140 789 722 370 4021 —1 477 
Sept. 2705 875 1197 428 5 195 388 
imports, 6 exports, total value 
Imports = § 12-month averages i= Exports 
Dotted lines show import price index acc. to trade statistics; level in 1935 = 100 
Milj. | 5 Milj 
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Value of imports, main groups 
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Year Animal | Wood & help Other || 7%! | | Reparation 
Month foodstuffs goods products goods exports deliveries 
1935 455 2 696 2 516 574 6 240 _— 
1938 699 3 360 3 458 881 8 398 _ 
1943 10 3 060 3 434 2 209 8 713 _ 
1944 I 2 086 2350 1 895 6 332 265 
1945 65 1 908 2 529 726 5 228 8 172 
1946 141 9744 II 199 1966 || 23 050 8775 
1946 July 2 958 945 163 2 068 939 
Aug. 12 1158 1129 206 2 505 837 
Sept. 12 I 291 919 157 2 379 I 289 
Oct. 16 1 816 1 189 219 3 240 513 
Nov. 19 I 435 I 206 247 2907 529 
Dec 20 I 143 I 202 196 2 561 1 278 
1947 Jan. 3 636 I 107 215 1 961 $49 
Febr. 4 415 588 163 1 170 636 
March 9 322 258 194 783 874 
April 6 567 1 088 446 2 107 620 
May 4 1152 3 236 463 4 855 960 
June 7 1 724 2 408 444 4 583 1 129 
July o 2 650 2 818 301 5 769 798 
Aug. TI 2 897 2 315 275 5 498 827 
Sept. 4 2 629 I 892 282 4807 I §23 
Value of free exports & reparation deliveries 
Free. exports = 12-month averages = Reparation deliveries 


| 
Dotted lines show export price index acc. to trade statistics; level in 1935 =< 100 
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Value of exports, main groups 
Paper & pulp products = J 12-month averages | = Wood goods 
Dotted lines show export price index acc. to trade statistics; level in 1935 = 100 
1939 | 1943 1944 1945 Milj- 
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Value of Helsinki Stock Exchange , 
internal naiuey 
Year confer Prices of shares;level in 1935=100! Bank. || goods 
; Month |} Inde; |} Sales | Bank | Industrial| All || ™Ptcies 9p lh : 
; 1935=100 || Mill. mks | Shares | shares | shares || Number || axle km | 
e 
" * 1935 100 235 100 100 100 724 686 
2 if 1938 145 222 123 135 131 $47 761 | 
ti t 1943 214 425 129 293 250 109 
s if 1944 208 488 121 282 240 1o1 ‘i 
s if 1945 352 1 330 134 $40 415 79 749 + 
é 1946 672 1 188 125 469 363 108 820 
[ if 
i 1946 July 559 - 59 122 496 378 - 6 7 
3 Aug. 563 40 121 462 356 6 72 
* Sept. 559 87 125 463 358 6 Jo 
Oct. 703 170 123 477 368 17 74 
Nov. 772 206 117 481 370 13 69 
Dec. 924 144 110 436 340 ‘ 67 it 
‘ 1947 Jan. 712 83 108 411 324 15 Jo t 
& Febr. 800 84 106 379 304 14 62 i 
is March 772 Jo 107 366 297 8 69 
7 April 684 82 105 388 310 10 73 } 
i May 9°7 106 104 371 296 5 77 | 
s June 787 75 102 365 292 12 68 / 
. July 743 70 99 348 282 5 68 
. © Aug. 789 53 98 348 282 8 » « | 
F [ Sept. 897 166 102 384 _ 308 II ‘ 
Ss 2 Prices of shares on Helsinki Stock Exchange j 
‘ Industrial shares = §j Level in 1935 = 100 | = Bank shares 
(nT: % 
past 1939 1943 1944 1945 1946 1947 . iow 
’ 800 800 
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Turnover of the wholesale trade 
Value = § 12-month averages; level in 1935 = 100 | = Volume 
t % “ % 
a 1939 1943 1944 1945 1946 19.47 lon 
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NORDISKA FORENINGSBANKEN 


BALANCE SHEET SEPT. 30th, 1947 
LIABILITIES in Finnish marks 


FR © ab eberncdwtdsscscacdeccenss 7:042,595,051: 20 
i Ce od. ee eeaene haces ee 7:476,274,267: 40 
Varions Credit Institutions in Finland: 
EE nae cu tebwnnsss0seed¥een ees 1,7395832,332: 90 
OT Pe 172,304,628: 65 
Foreign Correspondents, Nostro ...cceeues 1,395,063,777: 75 
EE eo reeke aeeas 288,918,641: 50 
Dt ie: \cchebietaceseuacacans 202,464,652: 05 
TT. cc cect sheeweedbebeseees 742,311,5§5: 10 
Interest and COMMISSION ..ccccaccececcees 681,605,596: 05 
EE RE UE a cacivucoccescotcece 626,200,000: — 
ee ea ea tee dae Ab aie OO 470,000,000: — 
Profit from provious Years ..cccceccccees 21,654,793: — 





mk 20,859,225,295: 60 








ASSETS in Finnish marks 


ia ages os aalcn conned 1,456,041,185: 65 
Foreign Correspondents, Nostro ......000+ 2,25§9,216,702: 85 

na 2,077,548: 70 
ee eee eat ke os ances 3,705,196: 15 
DE <sichtdeeknkeenccadeuede 7245 1,211,315: 65 
PT nl) SAvehihbaeeweeeereeehdensaws 5,491,303,978: 50 
EL gba baa sian eend whe 943,660,887: 10 
Claims against the State ...ccccccceccees 100,000,000: — 
-”. Lisahdvedbodsaben beeeakeneae 1,203,382,650: 25 
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